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{37. Translation or interpretation of the Holy Quran contrary to belief of
Muslims.—(1) Where, in a copy or record of the Holy Quran, or in
any extract thereof published in a text book, .. be liable to
punishment provided for in section 9. (The Punjab Holy Quran
(printing and recording) Act XIII of 2011)

{29. .... shall be punished with imprisonment which may extend to
seven years but which shall not be less than three years or with fine
which shall not be less than one hundred thousand rupees, or with
both. (Amendment) Act, 2022 (XLV of 2022)
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Article 8:...(b) displays, publishes or distributes any
written material which is threatening, abusive or insulting;

(d) has in his possession written material ... published by
himself or another,

Article 9. Whoever contravenes any provision of section
8 shall be punished with imprisonment for a term which may
extend to 5 years and with fine.{3
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{3The Anti-Terrorism Act, 1997 (Xxvii Of 1997)
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speculative returns on payments.

Exchange rate value will be determined by the
government on a managed float basis.

Public and private foreign borrowing will be prohibited,
There will be no public or private debt of the country,

The Islamic government will not acquire membership of
international financial institutions — IMF, ADB, World Bank,
Islamic Development Bank etc. It will not keep its foreign
exchange reserve in any foreign countries.

An attempt to set up an embryonic tamveeli system in
countries where there is a significant halal economy is
recomended. Such a tamveeli system will have the following
characteristics:

A halal business is one which deals in Shariah permitted
business activities and has no dealings with the money and
capital markets.

An Islamic organization (Tablighi Jama’at) may identify
in a certain area halal enterprises being run by its members
which have good prospects of growth.

Tablighi Jamaat may receive funds from its members,
associates and supporters to invest in selected salal business.

Tableeghi Jamaat may coordinate agreements between
savers and investors in  halal  businesses  on

musharika/modarba/ijara bases.

Tablighi Jamaat must serve as a quasi-public sector
institution and must not share in the profit earned through
investment in halal businesses.

Tablighi Jamaat must validate the character and honesty
of all borrowers — that is why the borrowing under this
scheme must remain restricted to the members of Tableeghi
Jamaat — and participate in disputes settlement.

A central office must be established by the Tablighi
Jamaat to coordinate the implementation of this scheme on a
national base.
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feasible in postmodern capitalism — where production and
financial systems have been globalized and rentier financial
interest groups dominate the economy and the state.

Thus there are no viable capitalist ‘fixes’ available at the
moment to the dilemmas of stagnation/financialisation. From
an Islamic perspective we seek the overthrow of capitalist
order not its reform. This must involve the abolishing of
finance and its replacement by tamveel. This can only be done
by an Islamic state (Iran and Afghanistan).

Tamveeli system will have the following characteristics:

Money will be created solely by the State. Tamveeli
institutions will not create deposit money. They will observe
hundred percent reserve banking.

Money and credit creation will be governed by currency
and credit planning. The currency and credit plans will be
derived from national production plan.

Rate of growth of money supply will be related to the rate
of growth of aggregate production (GDP).

All banks, insurance companies, intermediaries will be
nationalized.

There will be no money market or capital market in the
economy. There will be no risk and speculation based loan
transactions. Interest and speculation free lending and
borrowing will be facilitated through the means of tamveeli
instrument.

No foreign currency will be allowed to circulate in the
national economy.

All foreign inflows will be surrendered to the Islamic
government which will convert them into local currency at a
managed foreign exchange rate.

A portion of foreign exchange will be allocated to
importers and others through rationing.

National tamveeli institutions will not have relation with
global money and capital markets involving interest and/or
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percent during 2010-2018. New investment in structure and
equipment has fallen even more sharply.
The Islamic Response

The capitalist global economy is in the grip of
financialization — short term growth spurts fueled by financial
bubbles are followed inevitably by crises which are staved off
by the growth of government debt. This vicious boom bust
cycle can be broken if capitalist governments find means
external to the financial sector to stave off stagnation. In the
past militarization has played such a role. In the future two
imperialist wars — both among imperialist countries (America,
Russia and China) and proxy wars fought in client states
(Ukraine, Taiwan, Israel, Bharat/Kashmir ) can serve this
purpose.

Another “external” stimulus to counter stagnation may be
produced by the emergence of new technologies — but the
employment impact of the new ITC technologies that have
emerged in the 21st century is limited. The introduction of
robotics and Al technologies has a ambigious impact on
growth. Moreover the “austerity” policies of capitalist
governments — whereby cash flows to the real economy are
systematically redirected to the financial sector — accentuates
financialization and hence the crisis proneness of the system.
Stricter financial regulation is hindered by the impotence of
nation-states vis-a-vis the forces of global capital.
Furthermore accelerated financialization is needed to
overcome stagnation tendencies generated by the systemic
tendencies of falling production and rising monopolization
levels. Stricter financial regulation tends to deepen stagnation
tendencies. Capitalist policy makers are the forced to
financially deregulate.

The standard capitalist response to stagnation and
deflation has been stimulation of domestic consumer demand
through increased government expenditure. This is no longer
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capitalist state through the provision of interest free loan.

Growth in the financialized economy depends on the
growth of debt, especially corporate financial debt — which in
America currently exceeds 120 percent of GDP and slow
down/decline in the growth of which was a major cause of the
2008-2010 crisis. Financial market bubbles are the main
sustainers of capitalist growth in the current era but financial
booms are necessarily short lived. Capitalist crises reemerge.
Financialization is thus a temporary palliative to address
capitalist disaster. It does not address the basic contradictions
— decline in population growth and increased monopolization
— of capitalist order.

The Effects of Stagnation

As a capitalist economy stagnates, distributional
inequalities (of both wealth and income) increase. capitalist
work processes become precarious and monopolization of
markets grow. Opportunities for profitable investment in the
production sectors shrink and financialisation feeds upon
itself. Financialization is increasingly digitalised which means
that expansion of the financial sector leads to relatively less
growth. The role of the capitalist state as a staver of capitalist
crises becomes of vital importance during periods of capitalist
stagnation. Under utilization of production capacity soars in
such periods thus depressing (net) investment growth.
Investable funds are hoarded by corporations — amounting in
2010 to over $ 3 trillion in America representing more than
one third of GDP.

In periods of stagnation corporations use liquid resources
to buy other corporations and also to buy back their own
shares. This fuels speculation and increases financial riskiness
and financial exposure. Investment in the real economy —
gross domestic fixed capital formation declines. Average
investment growth in non residential physical investment in
America has fallen from 7 percent during 1960-70 to 3
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aggregate demand and for growth in imperialist expenditure —
through enhanced militarization and soft power deployment —
of the major capitalist countries. Nevertheless the growth of
the financialization of the capital accumulation process
aggravates capitalist crisis tendencies through the amassing of
potentially unredeemable public and private debt.

Today financial markets dominate the global productive
economy. Financial institutions have invented a wide range of
debt related mechanisms (derivatives) to absorb the investable
funds that flow into speculative transactions. Central banks
stand ready to act as ‘lenders of last resort’ and pump in near
zero interest based funds to salvage over extended banks and
non-bank financial institutions. This newly institutionalized
financial infrastructure is a key component of the globalized
imperialist order.

In capitalism’s history financial market growth has
usually occured during periods of expansion. The post 1990
growth of financialization is unique in that it has occurred
while capitalist growth has stagnated. Today capitalism's
productive base is shrinking relative to the enormous weight
of its financial sector. The financial sector prospers while the
real economy stagnates. The growth process is debt fueled.
Eventually financialization is the growing indebtedness of
public and private aggregate demand. Financialization
postpones the occurrences of capitalist crisis. It does not
address its fundamental causes — the decline in population
growth and increased monopolization of markets — which
leads to an inevitable stagnation of aggregate demand.

Thus the stagnation deferral capacity of the financial
markets depends crucially on the ability of the capitalist state
to pump in cheap liquidity at times when crises loom.
Financialized capitalism lurches from crisis to crisis (1987,
1992, 1994, 1997-78, 2000, 2008-10, 2020-21) and each time
a systemic meltdown is prevented by the intervention of the
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following the 2008-10 banking crisis) it can no longer be used
to stimulate investment. To compensate for monetary policy
ineffectiveness more government spending is required —
which leads to a rapid growth in public debt. The growth in
consumer and public debt further stimulates financialization.
Stagnation and Financialization

Stagnation — decline in the rate of growth of an economy
— occurs as capitalism matures. There are two fundamental
reasons why this occurs. First, as the capitalist way of life
dominates society, zina spreads widely, women become wage
labourers, nikah tends to disappear, the family disintegrates.
This leads to a continuing fall in the aggregate demand for
physically consumable goods and services.

Secondly as capitalism matures capital concentrates and
centralizes. This is what is meant by capital accumulation.
Accumulation naturally and necessarily leads to the
monopolization of markets. Competition  becomes
oligopolistic. Inequality in the distribution of wealth and
income grows. More is produced than can be sold. Investable
funds increase while the opportunity for their profitable
investment in the real economy declines.

Both tendencies contribute to financialization. As
population falls and ages, demand switches from physical
consumables to financial markets — physical consumption has
limits but hirs and hasad — concretised in finance - are
boundless. Companies which cannot find opportunities for
profitable investment in the real economy hoard their savings
in financial markets. Debt grows exponentially and
monopolization tendency is intensified. This further produces
stagnation.

Financialization is both a cause and a response to
stagnation. It mops up the excess supply of investible funds
that cannot profitably be invested in the productive economy.
It substitutes loans for stagnant wages and taxes to stimulate
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Financial Capitalism

Finance is a capitalist invention. It represents the
penetration of production and trade by usury (riba) and
speculation (gharar). As capitalism flourishes, riba and
gharar penetrate more and more trade and production
transactions. The capital accumulation process is regulated
increasingly through the functioning of financial markets.
Increasingly financial markets assign value to more and more
economic activities through reconstitution of assets. Finance
dominates production and trade.

Production, money and trade have existed throughout the
history of mankind but riba and gharar based activities were
not legally legitimated until the twelfth century and that also
in a small number of Italian city states. In non-capitalist states
usury and speculation was usually punished under the law. A
non-capitalist economy thus does not tolerate the existence
and functioning of financial markets.

Today finance lies at the heart of the capital accumulation
process yet its management has proved problematic for
capitalism’s macro managers. As financialization — the
increased penetration of production and trade transaction
structures by riba and gharar — proceeds, production growth
tends to fall and investment opportunities in the real economy
disappear. Capital market profits do not result in
corresponding increase in production and trade. The link
between the growth of the financial markets and the real
(productive) economy weak over the time.

As production stagnates, financial sector growth serves to
keep up aggregate consumer demand principally through the
provision of loans. The principal monetary instrument
available to capitalist policy makers is the usury rate. But once
the base usury rate has been reduced to zero (as has been done
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