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"Thus unfortunately for us murderous ethnic cleansing is

not primitive or alien. It belongs to our own civilization and to
us, most say this is due to the rise of nationalism in the world
and this is true."
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The Islamic Response

We are Islamic revolutionaries. We oppose the sale of
Pakistan’s national sovereignty and the consolidation of
capitalism’s hold on the national economy. These initiatives
are vital in this regard.

Mobilize the Masses for Resisting IMF Subservience

The IMF’s forthcoming EFF package must be resisted
through popular agitation at the mass level. If the program is
not contested at the mass level the state will lose all economic
authority and Pakistan will be thoroughly integrated within
the imperialist financial system. It must be realized that all
opposition to the existing order is meaningless and
purposeless unless a massive political challenge is not
launched to contest subordination to the IMF. The
Tahreek-i-Insaf must be made to realize that its talk of
“independence” is just an empty slogan unless Pakistan is not
rescued from the IMF’s fatal grip. A major weakness of the
Tahreek-i-Insaf previoius administration was its signing of the
EFF program for 2019-2023. It must be made to commit itself
to never repeating this mistake in the future.

Supporting the Halal Sectors

The informal sector — this sector which does not pay
direct taxes provides the core of the halal economy in the
country. Three quarters of tax goes to finance interest
payments by the government and are a means for the
imposing of capitalist discipline on the halal economy.
Islamic movements must develop institutional mechanisms for
defending the non-tax filer — especially in the bazaars — from
administrative and political persecution. We must also develop
schemes for the promotion of halal business which is not
linked to the money and capital markets and capitalist state
surveillance.
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pre-conditions for the loans.

The IMF primary concern is that as that Pakistan
continues to service its domestic and foreign debt — so more
than 50 percent of budgetary expenditure is allotted to interest
payments. The budget deficit (6 percent of GDP) is entirely
due to interest payments — there is a substantial surplus (over
2 percent of GDP on the primary budget) Virtually all
precondition of the IMF has been met but the FBR chairman
has stated that a mini budget will soon be introduced if the
revenue targets set are not met in about three months. We can
expect a mini budget at the time of the IMF’s first EFF renew
mission in September 2024. The Federal government net
income after provincial principal share of taxes is only about
Rs 600 billion, more than interest payments in Federal debt.
Interest payments are 34 percent more than previous year’s.

Total borrowing of the government is envisaged at Rs 8.5
trillion of cash RS 1-78 trillion is expected to be foreign
borrowing. Government expects to borrow from foreign
banks, imperialist governments and the European markets.
Interest based domestic borrowing during the year is expected
to approximate Rs 7 trillion. Foreign direct and portfolio
investment is expected to be a major source of investment.
The government is committed to selling of all national
enterprises. In 2024-25 the privatization of PIA, FWC, coal
and power distribution companies is targeted.

The government is committed to subordinating the
national economy to imperialist finance and consolidating the
capitalist grip on the domestic economy. It is selling out
Pakistan’s sovereignty to imperialist interests — both private
sector investors and foreign governments, both of whom the
IMF is currently serving on as the major agent of global
capital.
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non-tax filer has been banned. Increased taxes had been

imposed on the utility bills and bank transactions of non-filers
and imprisonment has been proposed for tax evaders. Shops
would be raided and closed for this purpose.

Maximum indirect taxes constitute almost 60 percent of
tax revenue. Increase in revenue from taxes is estimated at
Rs500 billion. Another additional Rs 300 billion is to be raised
from excise duties and a further Rs 200 billion from customs
duties.

Excise duty has been imposed on sugar, cement and
pulses. Taxes have been imposed on retail trade, real estate
sector, exports, milk and computers. Petroleum levy has been
increased from Rs 60 to Rs 80 per liter. Sales taxes have been
imposed on stationery, fertilizers and tractors. Total revenue
target is 40 percent higher than the previous year.

Penalizing non-filer and non-salaried individuals is a
method for expanding the scope of the haram economy.
Non-filers contain a large majority of those who avoid
transactions with the riba based economy. They realize that
the tax revenue is used predominantly for riba payments by
the capitalist government .The interest payment of Rs 9.7
trillion is being financed by the Rs 13.1 trillion of tax receipts
— i.e. 75 percent of tax revenues goes to finance interest
payments of the capitalist government. Paying taxes is a
means for strengthening the haram orientation of the Pakistani
economy.

Impact with regard to imperialist subordination

The budget has been prepared under the shadow of the
IMF and by the Dutch national banker who serves as
Pakistan’s finance minister. The purpose of the budget is to
ensure that Pakistan finalizes a new EFF multiyear loan
program with the IMF — the budget is meeting the
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Implication of the 2024-25 Budget

strategy for Islamic Movements

Islamic movements must learn to assess the
macroeconomic strategies of the capitalist governments from
their own perspective. We are committed to the Islamization
of Pakistan’s economy and society. Thus we must analyze
macro-economic policies for identifying their impact on (a)
the extent to which they initiate or promote the growth of the
Halal segment of the national economy and (b) the extent to
which they do or do not subordinate the national economy to
imperialist markets.

Impact on the Halal economy

In 2023 the government committed itself to the
abandonment of all interest financing by 2028 in accordance
with the decision of the Shariah Court. There is no mention of
this commitment in the budget and no measures have been
announced to move to implement this decision. We may
therefore conclude that the capitalist government has no
intention to fulfil its commitment in this regard, not even an
expansion of the scope of the fraud of Islamic banking.

On the contrary steps are being taken to expand the
haram economy. On the one hand the tax net is being
broadened and on the other hand taxation on non-salaried
income is being increased.

The revenue target has been set at Rs.13 trillion — 36
percent higher than the previous year. The maximum tax
threshold has been raised for non-salaried individuals and the
tax rate has been raised to 45 percent — there is no increase in
the corporate tax rate on capitalist businesses. Non-Tax filer
have been subjected to a range of penalties. Foreign travel of
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